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Table 2 – Descriptive statistics  
Variable Mean Std. Devia-
tion 
Min Max 
Price-cost markup 1.065 0.052 0.832 1.351 
Hospital's bargaining share 0.474 0.293 0.000 1.000
HHI hospitals 0.250 0.156 0.071 0.914 
HHI insurers 0.466 0.149 0.241 0.812 
market share hospital 0.267 0.191 0.022 0.956 
market share insurer 0.013 0.044 0.000 0.760 
relative importance for hospital 0.117 0.020 0.055 0.167 
relative importance for insurer 0.049 0.116 0.000 0.862 
hospital size 0.866 0.473 0.301 2.183 
insurer size 1.391 0.942 0.080 3.130 
casemix index 1.010 0.019 0.971 1.076 
                                                    
14 CTZ was the Health Insurers Regulator and merged in October 2006 with 
CTG/ZAio into the Dutch Healthcare Authority. 
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 Table 3 - Estimation results 
Model I Model II 
Coefficient Std. Error Coefficient Std. Error 
HHI hospitals 0.015* 0.005 -0.048 0.037 
HHI insurers -0.015*** 0.008 -0.115*** 0.061 
centered market share hospital 0.014* 0.004 -0.115* 0.032 
centered market share insurer -0.014* 0.005 0.033 0.035 
interaction of hospital's market 
share in local market     
with HHI hospitals (<0.2) -0.009** 0.004 0.050*** 0.030 
with HHI hospitals (0.2-0.33) -0.007 0.004 0.048 0.033 
with HHI hospitals (0.33-0.5) -0.003 0.005 0.078** 0.039 
interaction of insurer's market 
share in local market     
with HHI insurers (0.2-0.33) 0.004 0.005 -0.083** 0.034 
with HHI insurers (0.33-0.5) 0.003 0.005 -0.108* 0.035 
with HHI insurers (>0.5) 0.005 0.005 -0.103* 0.036 
relative importance for hospital -0.249* 0.087 -0.454 0.643 
relative importance for insurer 0.036** 0.014 0.285* 0.106 
hospital size -0.005 0.005 0.042 0.038 
insurer size 0.013* 0.002 0.076* 0.013 
teaching hospital 0.137* 0.014 0.166 0.102 
tertiary care 0.002 0.005 0.054 0.034 
casemix index 0.140*** 0.072 -0.501 0.527 
regional dummies     
Groningen -0.001 0.007 -0.111** 0.052 
Friesland 0.036* 0.007 0.166* 0.053 
Drenthe -0.013** 0.006 0.172* 0.048 
Overijssel -0.006 0.006 -0.120* 0.046 
Gelderland 0.022* 0.005 0.019 0.037 
Limburg -0.020* 0.006 0.116* 0.045 
Noord-Holland -0.004 0.004 0.013 0.031 
Utrecht -0.012*** 0.007 0.116** 0.051 
Noord-Brabant 0.010** 0.005 0.049 0.034 
Zeeland -0.006 0.008 -0.044 0.059 
Flevoland 0.020** 0.009 0.317* 0.070 
year==2005 -0.016* 0.002 -0.084* 0.018 
constant -0.165 0.141 -1.208 1.032 
Adjusted R2 0.28    
Pseudo R2   0.29  
Table 4 – Idiosyncratic effects in the residual variance  
Model I Model II 
